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Canals. Railroads. Automobiles. Computers. The Internet. Each represented revolutionary shifts in
the way Americans would live and do business. Each saw a corresponding rush of investors to get in
on this great new investment opportunity. Each saw a lot of investors go broke. In The Internet
Bubble, Anthony Perkins and Michael Perkins, founding editors of The Red Herring, look at it this
way: In the early 20th century, there were more than 500 automobile companies in the U.S. Now
how many are there? Same with the new Internet companies, the Perkinses predict. A few will grow
into profitable businesses in 10 or 20 years, but even then, their stocks may not be worth much more
than their 1999 prices. They argue that buying an Internet stock today is really nothing more than
gambling that someone else will come along and buy it from you for more money.
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